
0 0 0 0 0 9 4 5 2 4  
p IT P 97: I \ j  ycc 
0 I lu- w * r r  v L;u 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 IG 
, , o \  

FENNEMORE CRAIG 
A Professional Corporation 
Jay L. Shapiro (No. 014650) 
Patrick Black (No. 0 17 14 1) 
3003 North Central Avenue 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF NORTHERN SUNRISE WATER 
COMPANY, AN ARIZONA 
COWORATION, FOR AUTHORITY (1) 
TO ISSUE EVIDENCE OF 
INDEBTEDNESS IN AN AMOUNT NOT 
TO EXCEED $137,670 IN CONNECTION 
WITH (A) THE IMPLEMENTATION OF A 

(2) TO ENCUMBER ITS REAL 
PROPERTY AND PLANT AS SEClJRITY 
FOR SUCH INDEBTEDNESS. 

METER CHANGE our PROGRAM AND 

APPLICATION (FINANCING) 

Pursuant to A.R.S. 5 5  40-285, 40-301 and 40-302, Northern Sunrise Water 

Company (“NS WC” or the “Company”), an Arizona public service corporation, hereby 

applies for authority from the Arizona Corporation Commission (“Commission”) to 

(1) issue evidence of indebtedness in an amount not to exceed $137,670 on the ternis and 

conditions to be set forth by the Water Infrastructure and Finance Authority (.‘WIFA’’), 

and (2) encumber its real property and utility plant as security for such indebtedness. This 

debt will be incurred for the purpose reducing water loss within its system while 

promoting water conservation. 

In support of this application, NSWC states as follows: 
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A. General Background. 

1. The Company is a public service corporation providing water service to 

approximately 353 customers in Santa Cruz County, Arizona. NSWC’s current rates and 

charges were authorized in Decision No. 68826 (June 29, 2006). 

2. NSWC’s business office is located at 4055 Campus Drive, Sierra Vista, 

Arizona 85635. Its telephone number is (520) 458-5470, and its telecopier number is 

(520) 459-6680. The Company’s primary management contact is Greg Sorensen. 

Mr. Sorensen is also responsible for overseeing and directing the conduct of this 

Application. His telephone and telecopier numbers are (623) 298-3753 and (623) 935- 

1020, respectively. His email address is Greg.Sorensen@algonquinwater.com. All 

discovery, data requests and other requests for information concerning this Application 

should be directed to Mr. Sorensen, with a copy to counsel for the Company in this 

matter, Jay L. Shapiro (jshapiroQfclaw.com). 

3. Financial statements for the twelve-month period ending December 3 1, 2008, 

are attached at Exhibit 1. 

B. Purposes of Financial Transactions. 

4. The primary purpose of the long-term debt financing contemplated herein is 

to implement a meter change out program which will reduce water loss within its system 

while promoting water conservation.. The total estimated cost of the additional plant and 

improvements is approximately $137,670.00. The Company will provide a detailed 

breakdown of the estimated cost of the water system improvements as a late-filed exhibit. 

The water infrastructure improvements are necessary to reducing water loss within its 

system while promoting water conservation 

C. 

5 .  

Terms and Conditions of Financial Transactions. 

The Company has applied to WIFA for financing, in large part, because 

WIFA expects to receive monies from the recent federal stimulus package. Copies of the 
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Company’s WIFA application is attached hereto as Exhibit 2. However, the specific, 

actual terms of the WIFA financing are not known at this time. NSWC will supplement if 

and when such information becomes available. 

6. The Company expects that its repayment obligation to WIFA will be secured 

by the grant of a security interest in some or all of its real property and its water plant and 

system, which property and facilities are yet to be identified. 
-_ .______ _______ __ - -- - - -- ______ 

D. Effects of Financial Transactions. 

7. The Company’s proforma balance sheet for the period ending December 3 1, 

2008, is attached at Exhibit 3. The pro forma balance sheet reflects the impact of the 

financing transactions that are the subject of this Application. The pro forma income 

statements will be filed as a late filed exhibit to this Application. The loan proceeds will 

be issued for lawful purposes, and the execution of the loan agreement with WIFA and the 

grant of a security interest in NSWC’s real property, plant and system, and the 

undertaking of the obligations set forth therein are within the Company’s corporate 

powers. A Corporate Resolution authorizing the contemplated transaction is attached at 

Exhibit 4. 

8. The financial transactions contemplated herein are compatible with sound 

financial practices. NSWC has been urged by the Commission’s Chairman to seek WIFA 

financing to help address capital improvement needs with low cost financing. NSWC 

agrees that the pursuit of such financing is warranted. 

9. The approvals sought herein are compatible with the public interest and with 

the proper performance of NSWC’s duties as a public service corporation. The proceeds 

of the financing will be utilized exclusively to implement a meter change out program 

which will reduce water loss within its system while promoting water conservation. No 

portion of the proceeds will be used to pay operating expenses. The approvals sought 

herein are necessary to ensure the Company’s ability to continue to provide safe and 

- 3 -  



6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 1G 
.I ,011 

reliable water utility service in compliance with all applicable law and regulation, 

including the rules and regulations of ADEQ. 

10. The financing contemplated herein will not impair the Company’s ability to 

perform its duties as a public service corporation providing water utility service. 

11. NSWC is in the process of providing notice of this application by publishing 

notice, in the form provided by the Commission, in a newspaper of general circulation in 

the area in which the Company provides service. Proof of publication and a true copy of 

the notice as it appeared in the newspaper will be filed with the Commission. 

- __ - -.-___ ___ _________ 

12. The Company is submitting this Application at this time due to WIFA 

requirements, and shall seasonably provide supplements as additional information 

becomes available. 

Based on the foregoing, Northern Sunrise Water Company respectfully requests 

the following: 

A. That the Commission consider this application on an expedited basis, 

including the scheduling of a hearing, if necessary, on this matter as soon as practicable; 

B. That the Commission enter an order approving this Application and 

authorizing Northern Sunrise Water Company to incur indebtedness in an amount not to 

exceed $137,670 and to encumber its real property and utility plant and system to secure 

such indebtedness for the purposes described hereinabove; and 

C. That the Commission authorize Northern Sunrise Water Company. to take 

such other and further action as may be necessary to e€fectuate the purposes of this 

Application, as may be appropriate under the circumstances herein. 

- 4 -  
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RESPECTFULLY SUBMITTED this 13th day of March, 2009. 

FENNEMORE CRAIG, P.C. 

Jay L. Shapiro 
Patrick Black 
Attorneys for Applicant Northern Sunrise 
Water Company 

- -i-- - .. ._ - - _-______ _ _ _  __ ___ __ _______ _____ 

ORIGINAL and 15 copies delivered this 
13th day of March, 2009 to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

By: * . e  

2175346 1/2089~001 
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EXHIBIT 1 



Nothern Sunrise 
Profit and Loss Statement 
For the Year Ended December 31.2008 

2008 

Revenue 
Metered Water Revenues $186,224 
Other Revenues 3,504 

Total Revenue 189,728 

Operating Expenses 
Purchased Power 15,245 
Chemicals 181 

Contractual Services - Testing 1,192 
Contractual Services - Other 143,244 
Contractual Services - Legal 7,260 
Equipment Rental 140 
Transportation Expenses 23,032 
Insurance - General Liability 8,646 

1__5353_-_~-_____-- ___ __ 

Regulatory Commission Expense (50) 
Miscellaneous Expense 9,378 
Bad Debt Expense 4,228 
Depreciation & Amortization 32,459 
Property Taxes 6,035 

Total Operating Expenses 256,743 

Operating Income (67,O 1 5) 

Interest Expense (20) 

Total Other Income (Expense) (20) 

Net Profit (Loss) (66.995) 



EXHIBIT 2 



Nothern Sunrise 

AS AT December 31,2008 
' BALANCE SHEET 

2008 Ajdustments 2008 Proforma 

ASSETS 
Current Assets 

Accounts Receivable 16,879 $16,879 
Prepaids 6,565 $6,565 

Total Current Assets (14,151) (14,151) 

Cash - Operating ($37,595) ($37,595) 

Net Property Plant and Equipment 798,264 137,600 935,864 
___-___---__. ----____I_ ___-._ - ___ ___ 

Total Assets 784,113 137,600 921,713 

LIABILITIES 
Current Liabilities 
Accounts Payable and Accrued Liabilities 49,5 18 $49,5 18 
Current Taxes Payable (2,845) ($2,845) 

Total Current Liabilities 46,673 46,673 

Long Term Liabilities 
Intercompany Notes Payable 185,736 $185,736 
Third Party Loans 137,600 $137,600 
Customer Meter Deposits 410 $410 

Total Long Term Liabilities 186,146 137,600 323,746 

Total Liabilities 232,819 137,600 370,419 

SHAREHOLDERS EQUITY 

Contributed Capital 
Common Shares 636,204 $636,204 

Total Contributed Capital 636,204 636,204 

Earnings 
Retained Earnings (17,911) ($17,911) 
Year to Date Income (66,999) ($66,999) 

Total Earnings (84,910) (84,910) 

Total Shareholders' Equity 551,294 551,294 

Total Liabilities and Equity 784,113 137,600 921,713 



EXHIBIT 3 
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.@3 
SECTION 1: APPI,ICX'I'IOK INFORMA1'ION wi~i,i(,:..rrioh' N I I R ~ N I I :  m v - i w z 0 0 9  I l z z  ~'rillt 

I .  I Applicant: 

1.2 Contact Names: First Martin Middle Initial: K Last: Garlant 

1.3 Address: 4055 Campus Dr City: Sierra Vista State: & Zip: 85636 

1.4 Phone: (520) 281-7000 Fax: (520) 281-7433 E-Mail: martin.garlant@algonquinpower.com 

1.5 County i n  Which Project is Located: 

1.6 Number ol"Conncctions to System: 353 Population Served by the System: 1059 

I .7 Average Monthly Fee (Base + Use): 

1.8 Existing Dcbt (principal only) Payable by System Users: 

1 .I) Median Household Incoine: 

I .  I O  ADEQ System Identification Number (PWS #): A20402013 

I .  I 1 Are you ACC Regulated? 

1.12 Has this project received prior year W F A  fitnding? 

Northern Sunrise Water Company Job Title: Business Manager 

Cochise 
_____-___.__ ___ 

$45.00 

$0.00 

$32,105.00 

No 

r\ (...I Yes, request is for a multi-year construction project that received assistance i n  a previous fiinding cycle 

0 Yes, request is to construct a project that reccivcd TA funds i n  a previous funding cycle 

Yes, request is Cor additional Cinnncial assistance to orfsset actual costs oCjustilied overri~ns 

1 13 Is your coinpany rcgistercd with tlic E-Vcrib Program? 63 Y C S  (11 No 
( l'oic w i / /  be tqrrtred lo provide proof ofpni'licipa/ioii prior IO the executior7 of o looil 01' grnc~l ogreenre171.) 

SKCrI O N  3: I'ROI'OSl?D D R I N l i l U G  iVr\TEl< FIKi\NCI:\L 

2. I Project TitleManie: Meter Replacement Program 

2.2 Type of loan required during this liinding cycle? u Design $0.00 and/or Constniction $137,670.00 

2.3 Brielly st~~t~niari%e below the problem (1\4~iii or ztplondntij~ sripporlb7g cluctrttret~loliorl) 

Northern Sunrise Water Company (NSWC) consists of the Ibimcr IvlcLam water system i l l  the Whclstoiie, AZ area, in the San Pedro lliver N 
Area.. The rormer owner ond operator did not liave a inetcr replncement program. The majority of the tiieters are in excess of20 years old. Coliseqttl 
not read accurately, resulting i n  an average water loss of25%. 

2.4 Bricfly sttniinilri%c below llic Soltition 

Iniplcmenting a liill-scale meter replacement program would reduce water loss significantly, as wcll as promote watcr conscrvation cfforts by inclu 
and leak detection capabilities. 

2.5 Project Purpose: (Select O ~ I I J J  om) 

(1) Assist Non-Compliant System to Achieve Compliance 

<:> Assist Coinpliant Systems to Meet Future Rcqiiiiits 

Assist Compliant Systems to Maintain Coinpliance 
, 

,-, 
'% _i Other Assistance Not Compliance Related 

lttps ://eapps. azwifa.gov/loaidpriiit_dw. aspx?action=preview 3/13/2009 

http://i?rww.azwifa.gov
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SECI‘ION 3: ESIS’I’INC; CONI)I’FIONS ANI) I~RO.IEC‘I’ BISNEI~ITS 

3. I Selcct Type@) of Needs to be Funded 

0 Planning and Design Only Treatment-Bacteriological Treatment-Surfacc Water 

Treatment-Nitrate 0 Treatment-Arsenic Treatment-Radionuclides 

Treatment-Organic Chemical(s) Treatment-Primary Standard [Mctnls(s)] 0 Treatment-DBP 

0 Treatment-Other a Transmission and Distribution 0 Source 

U Storage 0 Purchase ofsystcll1(s) Restructuring 

3.2 Select Expcctcd Project Ilcnelit(s) 

Compliance - Existing Requirements 0 Compliaiice - New Requirements 0 Expand Service 
r-- - .. . ____ ~ 

____I_- _____ ___-___ -_- 
U KCrllICe l’ublic I-lenml IUkS 

3.3 Wiiter Quality Improvement 

0 Proposed project addresses deficiencies identified by ADEQ 

0 Proposed project includes instn~~ing ineters to monitor water use 

0 Submitted a coinplete capacity devclopment plan to ADEQ 

3.4 Consolidation a e t l  Regionalizalion 

0 Consolidate physical facilities of existing multiple facilities 

Consolidate the operations ofexisting multiple facililies 

Extending service to existiiig areas currently served by anoh 

Consolidate tlie owncrs1ii11 ofexisting mu~t ip~e  facilities 

3.5 System Compliance *wis/  t m i l  or riplond siipporliiig docrir~rei~ts 

Notice of violations and/or consent orders from regulatory agency * 

4. I Debt Anthorimtion (For iiiore iiforiiintioii, see lVIF.4 De61 Aiilhot.i:ntiorr Guidonrice Docrfttre?ll) 

,-. c$ Authorized (mail or upload copy of official governing body debt authorization rc~ol~t io i i  or clcction results) 

(:I Datc of Election or Authorization Unknown 

(._i Schcdulcd 
,-. 

If  scheduled, enter anticipated election or autliorizalion date: [inin/dd/yyyy] 

4.2 Project Design ~Selecl ow/y otic) 

-. ,’- 
Completed (..) Englneer Selected 

Entcr anticipated completion datc: 

Date ol’ Coinplctioii Unknown I..; Scheduled for Completion 

[m in/tld/yyyy] 

4.3 App1ic:ibie Pl;in i i i i t l  Specification Approvds (Select O n i y  or7e) 

(1: Obtained (mail or upload approval notificntion) 

id: Dale o l  Approval Unknown 
,-.\ 

Not Applicable (use tcxtbox below to explain) 

(.’i Schedtiled lo Obtain Peniiits 
I f  schcdulcrl, cnlcr anticipated pcrniit(s) clatc: [1nm/~ld/yyyy] 
I T  i lot applicable, the11 explain: Replacement of existing meters 

4 4 I’roJect I3itls (Select o n l ~  om)  

’-\ (1:;) Solicited Project Tor 13itlding (\-,; Dale of Solicit Uiilrnowr 
[f scliedulccl, enter anticipatctl bid award datc: 5/15/2009 

1 Scheduled to Solicit Bid(s) 

[~nm/cld/yyyy] 

https :lleapps .azw i fa. govlloanlprint-dw . aspx?act ion=preview 311 312009 

http://kmv.azwifa.gov
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SECTION 5: REQl.lESTED AhlOIJNT AND CERTIFIC~~I’IONIAPl’IlO\’~~I~ 
5. I Estimated Date WIFA Funding Required: 7/1/2009 [rnm/dd/yyyy] 

5.2 Estiinated Financial Assistaiicc Costs & Funding Source (SoJ costs) 
Project Costs Funding Source - - ~ - - - ~ ~  ~ . - . ” ” - - ” , ? ~ ~ . ” . , . , . . ~ * - -  

Amount Funded Locally: $0.00 

$137,670.00 Ainouut Requested rro~tl WIFA: 
Other Source: $0.00 

Total Cosl: 

5 3 As the Authorized Representative, I certify that the inforiiiiitioll eontnioed i s  this application is, to the best of my lahowledge, truc, iiccurnte 
First Name Last Name Title 
Martin Garlant Etislness Manager 

-~ __ - 
3 4 uplonlleu Yupportirrg l7mmmms 

Rel‘crcnrc Name I I)ocunicrit N:NW I Original Nnmc 
Debt Aiilhorizalion I DOC-730001 pcK 1 12.4 Letter - Debt Authorlzatton - March 12 2009 pdf 

https://eapps.anvifa.gov/loan/print-dw.aspx?action=preview 3/13/20Oc) 

http://www.azwifa.gov
https://eapps.anvifa.gov/loan/print-dw.aspx?action=preview
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I , Date jO3/05/2009 Naiiie _ .  _ _  . - ._-I . .  
Coiiiiiiiiiiity Whetstone, AZ 

, .. . . . . . . .  
Coiitnct: i Martin ~ .-. . .. Garlant .. . . ,., . . . .. . . . ! i Plionc: 1520-281 -7000 .. Project 

Project ID: g u d c  I 9 O ,- - -2~i'c) I E I I I I I I ~ :  1 Maitin.Garlant@Algonquinpower.com - 
Project Titlc: Meter Replacement Program 

Slioirltl this Appliciitlon he carisitlcred for Aiuericnii Rccovcry :uid Rciiivestrnciit Act hrnds? @ Y e s  (3 No . IT Yes, colrlpletc t l l C  

As stated in the cover leller, the purpose oCtlio Act is to provide fiiiids tliiit wi l l  stiiiiiilalc j a b  creation Iliroilgli swift iiiitiotion of iiifiastructiirc 
projects. Tlie citation below requiics WIFR to provide prcrereiice to tliosc purposes. 

YEC'l'ION I :  PR&l~lSI1EIVCE 1;01< ~ l . l l C 1 t  ST.All'l* 

_____ 

NZRA Scc. 1602. 111 iisiiig liiiids mndc available in this Act for iilfrnstructure iiiveshiiciit, recipients shrill give preference to activities that cllli be 
stiirled iiiid cotuplaled expetillioiisly, illeluding ii goal of  using at leiist 50 pcrceiit o f  llie fwtls Cor iictivities tliat call be iiiitiated llot 1:iler tllilll 120 
days :iCter the dale oP l l ie e~iactiiiei~t of this Act. llccipieiits slinll nlso I I S ~  graiit fiiiids i n  a iiiiiiiiier thiit iiinsimizes job creation nlld C C O i l O i i i i C  
beiiet'it. 

1.1 As of February 17, 2009, wlieu w i l l  your projcct be prepared to start constrtictionl 

0 Already Started 0 Within GO days (1) Willi i i i  120 dnys @ Witliiii I 80  days (3 Willi i i i  365 days 

To euler into a loan agreelnerit, organizations must have debt nuthoriutioa. I f  yon are not siire wlint this rcquires [or your orgnnizntion. rcfcr to 
WIFA;lET% documeiits 8 @ a W l F h  Debt Aiitliorizotioii Guiduiice Docuineiilri6fl alii1 BEmSnmplc Dclit /\utIiorizcilion Rcsolulioii.fiCO 

1.2 Do you currently liiive debt nutlioriration? (7 Yes @ No . If 110, wlieii w i l l  do yoi i  plaii oii receiving debt nuthorimtioil? Prior to: (2 
March, 3 2009 (I! March 17,2009 c> Apri l  14,2009 (3 May 19,2009 (1) Jane 16,2009 @ 0 t h  

1.3 ARer the start of constmetion, \vlieii w i l l  constructioii be complctcd and/or l l ic liiial loaii disbursemcnt be requested l'roin WIFA? 

wi t l i i i i  6 inontiis 63 witliiii I yenr (1) Witii in 2 years (I> wi t i i i i i  3 years 

, , \XI1 RI,\N Ll 17,t C I ' C !  I< I,3) G O O 1 X  

A R M  See. 1605. Use of Ainericnn Iron, Stecl, and Mnnriliiclurcd Goods. (n) None oC Ilie litiids tipproprioted or ollierwiso mnde nv:iiliible by lliis 
Act may be used for n project for the coiistruction, alteration, iiiaiiitenunce, or repair o r a  public building or public work t1111ess a l l  of  the iroli, Stccl, 
and m:intifacti~rcd goods used iii tlie project are produced iii (lie United Slates. (b) Subsectioii (n )  sliall iiot :~pply i n  any casc or cnte&oiy ofcascs ill 

whicli the liead of tile Federiil dcparhiient or ngeiicy iiivolvcd Liiids tIint-- 

e :ippiyiiig subsection (n) rvoiild be inconsistent with the public interest; 

iron, sleel, nud l l ie  releviuit ii~:~nuhctured goods are not produced in the United Stntes in sufficient ;~nd  rcasounbly avni1:ible quiiiitities end 
ofa  siilisfiictory qiinlily; or 

e inclusion of iron, steel, and iiianiihctiired goods produced iii the United Slritea w i l l  i i icreiw tlie cost of ilie ovcriill pro.iccCt by i i iorc tlinti 25 
percent. 

e II'tlic 1ie:id a f a  Federal tleparlinent or  ngeiicy detcrlnilies tlint i t  is iiecessnry to waive ilia opplicnlioii ofsubsection ([I) based 011 n liiitling 
titider subscctioii (b), llie lientl of the tlc~)iii-tniciit or agciicy sli;~ll publish ill thc Petlcrnl Registcr n dchiicd written justification as lo wliy 

the provision is bcing waived. 

o This section s1i;ill be npplietl iii a iiiaiiiier coiisistenl with Uiiitetl Stiites obligstions iiiidcr iiileriialioiinl agrccnlellls. 

2. I Arc yoii wil l i i ig to iiicliitle h i s  B6dJse oC Americ:ui Iron, Steel, niid Maiiufttctured Gootlsilfn requircincul in your plails and s l i e c i h ~ l i o t i  

docuinciils aiid ~irovitle siipporling documentation tlial you linve complied with l l i i s  rcquirciiientl 
I f N o ,  plc:ise provide a br iefexpln~iat io~i  below: 

Yes (3 No 

2.2 Iryou liave iilreatly solicited bids, \vas lliis reqitireiiiotit i i ic lut let l? (.:) Yes cT) No IfNo, would you be wi l l i i ig to re-bid? c.) Yes 
No If you licit1 to go back 0111 iiiitl re-bid, please iitljust you iiiiswer in Seclioii I ,  il'neccssary. 

SE C'TION 3: WAG E RA'I'E It  IC(> I! 11<1511iI 15N'l' 

Scc. 1606. Nohvitlistnnding any oilier provision of Inw iiiid iii a iiiniiiier corisisteiit wi t l i  otlier provisious in this Act, a11 l i i l~orcrs ant1 tncclntiics 

I-ile://C:\Documents and Settings\Donald Bstke~\Deskt.op\www_azwifa_gov - eApplications. .. 3/5/2009 

http://www.azwifa.gov
mailto:Maitin.Garlant@Algonquinpower.com
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employcd by contrwlors and sllbcontrnctors on projects iiinded directly by or nssisted in whole or i n  part by and tliroiigll the Federill 
Goveriinient p~irsi~niit to Illis Act slinll be paid wages nt rntes not less tlinu !hose prevniling OII projects of a cllnracter siiiiilnr in the locnlity as 
detcrniiiicd by tlie Secretnry of Labor in nccortlance with subchapter IV ofclinpter 3 1  of tillc 40, United Stiitcs Code. With respect lo the labor 
stnndnrcls specified in this section, the Secretary oPLabor slid1 hiive the iiutllorily and functions set forth i n  Reorgnnizntioil Plan Nuinbored 14 or 
1950 (64 Stat. 1267; 5 U.S.C. App.) niid sectiou 3 145 oftitle 40, United Stutcs Code. 

3.1 Arc you willing to include lliis iEasWnge Rnte l<cquircmoaMB in your plans and specificiltion documents nnd provide siipportiilg 

documentation lliiit you linve coiiiplied with this requirement? @ Yes 0 No 

~ . .  - .. .  .. ... . . --. -. .- . -  . - - --- 

3.2 Ifyou linve illready soliciled bids, was this req~iircme~it iiicludcrl? (I) Yes  (1) No ITNo, woold you bc willing lo re-bid'? c> Yes (I) 
No ITyoii Iiad lo go baclt out mid re-bid, plcnsc adjust you niisivcr i n  Section L, ilnecessaiy. ________ ______-. . . .. 

!.sIccrl ON 4: I'wrl~:wrL\ 1.. 1'RO.I 1,:c:r IIlI l.AY!S 

4.1 To your knowlerlge, are there m y  issties sucl~ as NBPA coinplinnce, SI-IPO conqilinnce, Permil req\lirenionts. elc, tllnt collld possibly tlcltb' 

your project? c> Ycs 68 No 
~rY~p,!?lerse.e_sP!~i!~,~~,i~!~Y.~~!o.wi ~ ... .. ..,. .. - .... ...... ...). 

... . . ... ~ . ~. ........ ... ...... ..., 

SGCWON 3: I I E I Y ~ T I N C  1uc()i.tinan.iwrs 

5.1 Ench Ciilcndiir quurter during constraction, you will be required to provide n rcport outlining nt a iiiiniiiium the following inlbniintion: 

a Coiiipletion s lu tus  ol'tlie Iiroject 
e Esliniiited iiuinber ofjobs created cncli qiinrtcr 

e Estiiiioted ~iiinibcr or jobs retiiiiied since Llie Iiist qiinrler 

w i l l  you be c a p a ~ c  ofproviding this type o~reporting? t?) yes  0 NO 
5.2 Plense estimate tlie total Iiunlber ufjobs] 3 
explaniition bclow: 
Retainaye of (1) technician to review data. 
(1)Service person to install meters 
(1) Service person to complete documentation 

that will be created o r  reiniiied if h i s  project receives Nuvi finlding nud provide n brief . .  
.. , ~~. ... . ._ . .. . ,, . ......... . .. . .- - .... .... . 

..... .... .. ~ . . .  . . . . . . ~ ~  .. - - -. . ~ ~ .. . 

.Cil~;(:'rION 6 :  CR1$6N, EFPICIENT. lNNOYA'rlVL.: r1~~Jfi:Crs 

6.1 Docs your projecl address iiiiy oTtlie followillg: greeil inltaslrcicture, waler or energy efficiency improvcnients or other environ~nc~itn~~y 

itinovntive iictivitics? @I Yes  C) NO 
6.2 Sustainability Infrastrnctirra: Prilctices Percentage of 

A. Water Re-Use SC; Conselvation - Project/Systeiii 
The use of iinprovccl teclmologies and practiccs to cleliver equal or better 
sei vices with less water. 
0 projcct will geiicrate or utilizc reclaiiiicd water Lor direct re-use 
l?J poject will coriecl water loss issues 
&!I project will eiiliaiice water coiiservatioti prograiii(s) 

13. Energy Usc SC; Coiiscrvatioii (Efficiency) 
Iiicludes capital projects that reduce the energy coiisuiiiption or  eligible waler 
quality pro-jects or produce clcaii energy uscd by a treatmelit works 
PI project will significantly improve systeiii cLiiciency 
0 projcct will eiiiploy significant alternative energy sources and/or co- 
geiicratioii ellorts 

P roj ec t 

I 1 

50 I 

:50 j 

i i  
I 

~ 1 
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0 project will include an Energy Audit 

Green Infrastructure iiicludes a wide array of praclices at indl 
manage wet weather to maintain atid restore iiat~iral liyclrolog: 
evapotratispiriiig and capturing and using storiiiwater. 

C. Green Practices (Green InIrastructure) 

Page 6 of 6 

' i  
)le scales that 
by infiltrating, 

0 project will address storinwater through green Xrasiruciure practices [ I  ,_ 

D. Enviroimeiitally Iimovative Projects 
Proj ec 1s thal clenioiistrate new aiicl/or innovative tgroaches l o  managing 
water resowces in a inore sustainable way, inclucling projects that achieve 
pollution prevention or pollutant removal at the least life-cycle cots, subject 

iidrastrnctuire into clriilkiiig water, stormwater and wastewater utility 
h-drastruc ture aiicl iii aiiag emeiit . 

.ecn __ ____ ____ - __ __ _____ - p.1 
. .  

i 0 project utilizes solid waste rcdwtion alteriiatives _. I 
I 

j I i 
0 project meets EPA "Green Building" practices 
0 other: .... ...... ................ .. 

6.3 As tlic Authorized Rcprcscntalivc, I ccrtil'y tiillt t i le  ~ I I I ' O ~ I I I I I I ~ O I I  contained in this npplicrltion is, tn the bcvt o r ~ n y  Ic~~o)VlCdgt, true, 
iiccurntc, :iiid correct. 

First Name Last Name Title 
1 Martin ,Garlaiit I ;Business Manager 

Date: 3/!ht7 

/. .... ..................................................................... 
i I  

! ..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . ............................ ...... 

Tli$pplicoiion Addei diu11  nus st be priiiled, signcd and returned to WIFA within S days oFclectroiiic submillol 
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March 12,2009 

TO WHOM IT MAY CONCERN 

A L G O N Q ~ I N  

E: Debt A ~ t h o r ~ z ~ t i o ~  

Algonquin Water Resources of America (“AWRA”), a Delaware corporation, owns I8 water and 
wastewater utilities in the States of Arizona, Texas, Missouri and Illinois. The following AWRA 
owned utilities are making applications to Arizona’s Water Infrastructure Finance Authority 
(WIFA) for loans to tlnance capital works: 

Litchfield Park Service Company (LPSCo), located in Litchfield Park, Avondale, Goodyear and 
Maricopa County; 

Bella Vista Water Co, Inc. located in Sierra Vista and Hereford; 

Northern Sunrise Water Company, Inc. located in Whetstone; 

Southern Sunrise Water Cornpany, Inc. located in Hereford; 

Rio Rico Utilities Inc., located in Rio Rico; and 

Black Mountain Sewer Corporation, located in Carefree and Cave Creek. 

Debt Authorization is hereby granted as of this date to these utilities by AWRA, all of which is 
subject to approval of the Arizona Corporation Commission (ACC). Application to the ACC for 
approval of the debt will be made by each relevant utility within three (3) weeks of notification 
by WIFA that its application has been approved. Each utility has no control over the time it will 
take to receive ACC approval of the debt. 

Chief Financial Officer 
Robert Dodds 
Pres iden t 

Algonquin Water Services, LLC 
I 1  1 W. Wigwam Road 
Suite B 
Litchfield Park, A2 05340 Ph: 623-935-9367 

Fax: 623-935-1020 


